
 

 
 

 
 

The Nordic Marine Insurance Plan of 2013, 
Version 2027 
 

Main amendments to the Plan and Commentary: 
 

The Plan: 
With corresponding amendments to the Commentary  
 
 
CHAPTER 1: INTRODUCTORY PROVISIONS 

 
1. Clause 1-1. Application and definitions 

A new sub-clause 1 was added to clarify the relationship between the Plan and the 

Commentary, emphasizing that the Commentary to the clauses shall be regarded as an 

integral part of the insurance contract. 
 

2. Clause 1-4A. Governing law 
The Clause now only regulates governing law, and the heading was amended accordingly. 

Choice of courts as a dispute resolution mechanism is addressed in the new Clause 1-4C.  
Sub-clause 1 sets out the governing law for insurance contracts effected on the Plan with a 

Nordic claims leader. Sub-clause 2 expands the choice-of-law rule for insurance contracts 

with a non-Nordic claims leader by providing that, where the parties have agreed on arbitration 

or court proceedings in another Nordic country, the law of that country shall apply. The 

Commentary was also expanded to explain the relationship between the Nordic Plan and the 

applicable background law and methodology, including the application of the Nordic 

Insurance Contract Acts. 
 

3. Clause 1-4B. Arbitration Clause 
 The Clause was amended to make NOMA arbitration the Plan’s default dispute resolution 

mechanism. The choice-of-law rules were removed and are now regulated in Clause 1-4A. The 

reference to the NOMA Best Practice Guidelines was deleted, as recent amendments to the 

NOMA Arbitration Rules now govern the use of those Guidelines. No material change was 

intended. A new sub-clause 4 provides that English is the default language of the arbitration 

proceedings, while a new sub-clause 5 regulates consolidation into a single arbitration. 
 

4. Clause 1-4C. Dispute resolution in the courts 
This new Clause was added to regulate choice of courts as a dispute resolution mechanism. 

The parties may agree in writing to refer disputes to the courts or to tailor specific 

arrangements for the relevant insurance contract, instead of applying the arbitration 

mechanism in Clause 1-4B. A new sub-clause 3 regulates venue where there is a non-Nordic 

claims leader. 
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CHAPTER 2: GENERAL RULES RELATING TO THE SCOPE OF THE INSURANCE 
 

5. Clause 2-17. Sanctions limitation and termination 
The heading was amended to better reflect the wording of the Clause. In sub-clause 1, the 

words “the risk of” were added before “any sanction” to align with reinsurance terms. Sub-

clause 2 was further amended so that termination takes effect immediately upon written 

notice, in line with the sanctions regimes applicable to the parties. A new sub-clause 3 gives 

the assured a corresponding right to terminate the insurance contract where an insurer is 

“designated, listed or otherwise made subject to asset freeze or similar restrictive measures” 

under applicable sanctions regimes. 

 

6. Clause 2-18. Know Your Customer 
This new Clause was introduced in response to the increasing due diligence obligations 

imposed on insurers under applicable anti-money laundering, counter-terrorist financing, and 

sanctions laws and regulations, including obligations relevant to the insurer and/or its 

reinsurers. 

 

CHAPTER 3: DUTIES OF THE PERSON EFFECTING THE INSURANCE AND OF THE ASSURED 
 

7. Clause 3-19. (deleted) 
The Clause relating to suspension of insurance while the vessel is temporarily seized was 

deleted. The provision was outdated and appears to have addressed interventions similar to 

requisition, where the seizure was intended from the outset to be temporary, for example 

where a State power seized the vessel for its own use. The Plan does not use the concept of 

“seizure” in its description of the perils set out in Clauses 2-8 and 2-9. 

 

CHAPTER 5: SETTLEMENT OF CLAIMS 
 

8. Clause 5-4. Interest on the compensation 
Sub-clause 1 was clarified in relation to unrepaired damage. Sub-clause 3 was amended to 

revise the calculation of interest, which will now be fixed for one year at a time and reviewed 

each calendar year. 
 

9. Clause 5-5. Disputes concerning the adjustment of the claim 
Sub-clause 1 was amended to reflect the change in Clause 1-4B, under which arbitration is 

the default dispute resolution mechanism. The exception for Finnish and Swedish disputes in 

sub-clause 4 was deleted due to amendments to Finnish legislation concerning the Finnish 

Average Adjuster and because the reference to an average adjuster under Swedish law and 

jurisdiction was considered incorrect and misplaced. 
 

10. Clause 5-19. Right of the insurer to take over the object insured 
A new sub-clause 3 was added to regulate situations where the insurer takes over the insured 

object and intends to recycle or otherwise dispose of it. The amendment clarifies that the 

insurer must comply with applicable mandatory recycling and disposal legislation, including 

the Hong Kong International Convention for the Safe and Environmentally Sound Recycling of 

Ships, the Basel Convention and, where applicable, the EU Ship Recycling Regulation. Upon 

request and at the insurer’s reasonable cost, the assured must provide available recycling-
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related documentation and cooperation, including the Inventory of Hazardous Materials and 

relevant certificates. 
 

11. Clause 5-24. Time-bar of the assured’s claim for compensation 
The term “limitation” was replaced with “time-bar”, and the heading was amended to better 

reflect the contents of the Clause. Sub-clause 2 was revised to clarify the rules on time-bar in 

liability insurance, and the Commentary was restructured for improved clarity. 
 

12. Clause 5-25. (deleted) 
The Clause was deleted primarily due to amendments to Finnish legislation concerning the 

Finnish Average Adjuster. The provisions on the limitation period and the procedure for 

handling the final adjustment, or insurance decision, were also removed from the Plan. These 

matters are governed by the Finnish Insurance Contract Act (543/1994), which applies as 

background law where the insurance contract is governed by Finnish law and the parties have 

not agreed otherwise. 

 

CHAPTER 7: CO-INSURANCE OF MORTGAGEES 
 

13. Clause 7-2. Amendments and termination of the insurance 
The heading was changed from “cancellation” to “termination” for consistency and to 

expressly refer to Clause 2-17 on sanctions limitation and termination. Sub-clause 1 was 

amended to clarify that, in relation to termination of war risks insurance and other 

circumstances resulting in automatic termination or suspension of the insurance, the 

mortgagee is in no better position than the person effecting the insurance. 
 

14. Clause 7-5. Independent co-insurance of mortgagees 
The rules on independent co-insurance of mortgagees were moved from Clause 8-7 to this 

new Clause. The amendment gathers all rights relating to mortgagee insurance in Chapter 7, 

with no intended material change to the previous position. 

 

CHAPTER 9: RELATIONS BETWEEN THE CLAIMS LEADER AND CO-INSURERS 
 

15. Clause 9-1. Definitions 
In sub-clause 2, the word “other” was deleted from the definition of “co-insurers” to clarify 

that the claims leader, as defined in sub-clause 1, holds the same legal position. 
 

16. Clause 9-7. Provision of security 
A new sub-clause 4 was added to give the claims leader the right to request countersecurity 

from a co-insurer for that co-insurer’s proportionate share of the liability. 

 
CHAPTER 11: TOTAL LOSS 
 

17. Clause 11-3. Condemnation 
A third sentence was added to sub-clause 2, allowing the vessel to be condemned where the 

repair costs amount to at least 100% of the insurable value. The amendment reduces the risk 

that fluctuating vessel values could result in repair costs exceeding 80% of the insurable value 

without the vessel qualifying for condemnation under sub-clause 2, first sentence. 
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18. Clause 11-9. Liability of the insurer during the period of clarification 
Sub-clause 2  was amended to clarify the effective date of the insurer’s liability in accordance 

with the rules in Chapter 13. The insurer’s liability now continues until the due date following 

issuance of the total loss adjustment, but no later than two years after expiry of the insurance 

period. 

 
CHAPTER 12: DAMAGE 
 

19. Clause 12-12. Choice of repair yard 
The Clause was amended to increase the additional allowance available where the assured’s 

choice of repair yard reduces fuel consumption and related CO₂ emissions during removal. 

Building on the incentive introduced in the 2023 Version, the amendment raises the maximum 

allowance from USD 40 to USD 90 per ton of CO₂ emissions saved. 
 

20. Clause 12-14. Apportionment of common expenses 
A new sub-clause 2 was introduced to address voluntary ESG-related work carried out during 

a casualty repair period. Such work is excluded from the basis for apportioning common 

expenses if it is voluntary and measurable, or otherwise demonstrable, and exceeds the 

statutory or classification requirements in force at the start of the repair period.  In addition, 

the work must not, at that time, reasonably be expected to become mandatory within the 

following twelve months. Costs arising solely from such ESG-related work remain for the 

assured’s account. 

 
CHAPTER 15: WAR RISKS INSURANCE 
CHAPTER 18:    INSURANCE OF MOBILE OFFSHORE UNITS (MOUs), Section 5 War risks insurance 
 

21. Chapter 15, Section 5/Chapter 18, Section 5-5.  (deleted) 
The Sections were deleted because Chapters 15 and 18 contain no special provisions on 

damage under those sections. Damage is therefore fully regulated by Chapter 12 and Chapter 

18, Section 2-3.   
 

22. Clauses 15-8/18-66. Cancellation 
The Clauses were amended to more closely align with the approach in the English war risks 

market. The amendments introduce a 72-hour notice period where the circumstances involve 

one of the States referred to in Clause 15-5 on war between major powers, revise the 

commencement of the notice period, and provide for automatic reinstatement of the war risks 

insurance where it was cancelled solely to amend the Listed areas in Clauses 15-9/18-67. 
 

23. Clauses 15-9/18-67. Trading areas 
The Clauses were amended so that they replace, rather than supplement, Clause 3-15. The 

principal change is that Listed areas are now excluded by default unless expressly designated 

as conditional areas. In addition, the previous maximum deduction of USD 200,000 for claims 

occurring in conditional areas, where the trade had not been notified to the insurer, was 

deleted. 
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24. Clauses 15-11/18-69. Deprivation of the use of the vessel/MoU 
The wording was made consistent by linking the total loss claim to the assured being 

“deprived of the use of the vessel”. The covered perils in the total loss section were also 

clarified and broadened by tying the cover to the relevant individual letters in Clause 2-9 Perils 

covered by an insurance against war perils, sub-clause 1, particularly letter (c). 
 

25. Clauses 15-12/18-70. Blocking and trapping 
The wording was clarified to confirm that the Clauses apply to all war perils under Clause 2-9, 

and that the vessel/MOU must be prevented from leaving for a continuous period of twelve 

months. The Commentary was rewritten to explain more clearly what constitutes blocking, 

including both physical hindrances and non-physical hindrances where the threat level is 

such that the vessel cannot leave. The expression “port or similar limited area” was also 

further clarified. 
 

26. Clauses 15-14/18-72. (deleted) 
The Clauses relating to damage were deleted and the relationship between hull insurance and 

damage is now governed by the general provisions in Chapters 12 Damage and 16 Loss of Hire 

insurance. 
 

27. Clauses 15-15/18-73. (deleted) 
The Clauses relating to deductible and seizure were deleted as outdated and likely linked to 

the situations covered by Clause 3-19, although they did not expressly require the seizure to 

be temporary. 
 

28. Clauses 15-17/18-75. Main rules regarding the liability of the insurers 
The previous wording was outdated and replaced by provisions modelled on Clause 16-1, 

revised to address war perils specifically. New sub-clause 3 (e) clarifies the scope of loss of 

hire cover where the vessel is prevented from leaving a port or similar limited area without any 

physical obstruction, corresponding to the perils in Clause 2-9, sub-clause 1, letters (a) and 

(b). The Commentary refers to the parallel provision in Clause 16-1 and adds comments on 

war-specific issues. 
 

29. Clauses 15-18/18-76. Loss caused by instructions issued by the insurer 
The heading and sub-clause 1 were editorially amended for consistency with Clauses 15-4 

Safety regulations and 15-13 Instructions imposed by the insurer. Sub-clause 2 was deleted, 

resulting in a material amendment. 
 

30. Clauses 15-19/18-77. (deleted) 
The Clauses were deleted following the amendment to Clauses 15-14/18-72. The choice of 

repair yard or repairer is now governed by the general provisions in Clauses 16-9/18-51. 
 

CHAPTER 16: LOSS OF HIRE INSURANCE 
 

31. Clause 16-12. Simultaneous repairs 
The Clause was amended to align with the new treatment of voluntary ESG-related work under 

Clause 12-14. Such work is excluded from owner’s work when apportioning common repair 
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time under loss of hire insurance, ensuring consistent treatment for both common expenses 

and common repair time. 
 

CHAPTER 17: INSURANCE FOR FISHING VESSELS 
CHAPTER 20:    INSURANCE FOR VESSELS WITH TRADING CERTIFICATES  
 

32. Clauses 17-1/20-1. Scope of application and applicable rules 
The Clauses were amended following the change to the arbitration language in Clause 1-4B. 

For disputes under Chapters 17 and 20, the starting point is now the official language of the 

place of arbitration. 
 
CHAPTER 18: INSURANCE OF MOBILE OFFSHORE UNITS (MOUs) 
 

33. Clause 18-3. Objects temporarily removed or separated etc. from the MOU 
In letter (a) no. (3), “constitutes” was replaced with “shall not exceed”. 
 

34. Clause 18-29.  Choice of repairer 
The term “repair yard” was replaced with “repairer”, as MOU repairs typically involve several 

contractors that cannot readily be described as a yard. The maximum allowance in sub-

clause 2 was also increased from USD 40 to USD 90 per ton of CO₂ emissions saved, in line 

with Clause 12-12.   
 
CHAPTER 19: BUILDERS’ RISKS INSURANCE 
 

35. Clause 19-9. Objects insured 
Clause 19-14. Damage 
The list “components, equipment, and materials” was considered unnecessary and 
replaced with “items”. 

 
CHAPTER 21: LIABILITY INSURANCE 
 

36. Clause 21-11. Liability for the removal of wrecks 
The Clause was amended to align more closely with the wording used by the International 

Group of P&I Clubs. The Commentary was expanded to explain the effect of the Nairobi 

International Convention on the Removal of Wrecks, and a section limiting wreck removal 

cover for lost cargo was deleted. 
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The Commentary: 
There are following independent amendments: 
 
 
CHAPTER 2: GENERAL RULES RELATING TO THE SCOPE OF THE INSURANCE 
 

1. Clause 2-8. Perils covered by an insurance against marine perils 

The Commentary was revised to emphasize the cover provided under Clause 2-9, sub-clause 

1, letters (c) and (d), and to reflect the related amendment to Clause 15-11. 

 

2. Clause 2-9. Perils covered by an insurance against war perils 

The Commentary was updated to reflect the Heroic Idun Arbitration Award of 5 August 2025 

and to emphasize the cover provided under Clause 2-9, letter (c).  

 

3. Clause 2-11. Causation. Incidence of loss 

A new example 5 was added to the Commentary, providing guidance on how damage to 

coating and paint systems should be allocated between policy years. The example focuses on 

when the peril attaches and how the relevant “part” should be identified. It clarifies that, if 

spot repairs would have been sufficient at an earlier policy expiry, only the estimated cost of 

those repairs should be allocated to that year, while later deterioration requiring additional 

repairs or full recoating should be allocated to the later policy year. The example also links 

this approach to Clause 12-3 Inadequate maintenance etc., supporting a consistent and 

technically based allocation method. 

 
CHAPTER 4: LIABILITY OF THE INSURER 

 
4. Clause 4-5. Costs in connection with a claim 

The Commentary to sub-clause 2 was amended to clarify that the definition of the assured’s 

surveyor also includes a superintendent. 

 

CHAPTER 10: GENERAL RULES RELATING TO THE SCOPE OF THE HULL INSURANCE 
 

5. Clause 10-1.  Objects insured 

The Commentary was amended to revise when insurance attaches for new equipment and 

spare parts. Such items are now covered under the vessel’s hull insurance from the start of 

the final loading operations, extending the previous point of attachment from when the item 

was “swung over the railing”. 

 

CHAPTER 12: DAMAGE 
 

6. Clause 12-1. Main rule concerning liability of the insurer 

The Commentary was amended to clarify that costs for removing marine growth may form part 

of the repair costs where the removal is required by the average repairs. Such costs are treated 

as common expenses and apportioned among the relevant works under Clause 12-14. 
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7. Clause 12-3. Inadequate maintenance, etc. 

The Commentary was amended to clarify when coating is treated as a separate “part”. The 

amendments address questions concerning damage to tank coating and paint systems, in 

particular whether coating should be regarded as separate from, or part of, the underlying 

steel. Under Clauses 2-11, 12-3 and 12-4, a “part” is identified based on technical and 

economic considerations, including the “natural unit of repair”. The Commentary now 

clarifies that coating constitutes such a natural unit of repair and is therefore a separate “part” 

from the underlying steel, in line with adjusting practice. 

 

8. Clause 12-13.  Removal of the vessel 

The Commentary was amended to expand the cover for removal expenses. Additional 

environmental or regulatory costs incurred in connection with removal to a repair yard may be 

recoverable where they are necessary for the vessel to resume employment. Such costs must 

be included in the tender amount under Clause 12-12, while costs falling under Clause 12-3 

remain excluded. In exceptional cases, the claims leader may depart from the ordinary 

apportionment of removal expenses under Clause 12-14 where strict application would be 

clearly disproportionate. 

 

CHAPTER 13: LIABILITY OF THE ASSURED ARISING FROM COLLISION OR STRIKING 
 

9. Clause 13-1.  Scope of liability of the insurer 

The Commentary was updated to clarify aspects of the hull insurer’s collision liability. It now 

states that liability may be covered where the vessel strikes property owned by the assured, 

such as a quay or wharf, as if that property belonged to a third party. The Commentary also 

clarifies that, after a casualty giving rise to total loss compensation, the hull insurer’s liability 

ceases once compensation has been paid or the insurer has notified the assured under 

Clause 4-21 that it will pay the sum insured. Additional guidance was added on sub-clause 2, 

letter (h), reflecting the APL Changi arbitration. 

 

CHAPTER 16: LOSS OF HIRE INSURANCE 
 

10. Clause 16-1. Main rules regarding the liability of the insurer 

The Commentary was amended to clarify that Clause 12-18 on deductible applies even where 

the hull insurance is effected on terms other than those of the Plan. 

 

11. Clause 16-9. Choice of repair yard 
The Commentary was amended to align the calculation in sub-clause 3 with the method 
used for saved CO2 emissions under Clause 12-12. 

 

CHAPTER 19: BUILDERS’ RISKS INSURANCE 
 

12. Clause 19-12. Total loss where the yard’s obligation to deliver no longer applies 

The Commentary’s outdated references were replaced with a reference to the new standard 

form shipbuilding contract, SHIP25, adopted on 9 October 2025. 
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