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Cefor Compliance Circular 1/19
All Members & Brokers
COMPLIANCE NOTICE - PREVENTION OF CRIME
The prevention of bribery, corruption, money laundering and financing of terrorism remains a priority for many

regulatory authorities around the world. Members should continue to review their compliance programmes in
this regard, to ensure that they remain effective.

Useful information on dealing with crime in the maritime industry can be found here (follow hyperlink):

e [nternational Chamber of Commerce — International Maritime Bureau - Commercial Crime Services

e The Financial Action Task Force

e EU Sanctions Program

e US Sanctions Program

e The Maritime Anti-Corruption Network

(you may add a reference to your internet site for relevant rules applicable around the globe)

Marine insurers, like other financial institutions such as brokers and banks, are required to have effective
systems and controls in place to detect, prevent and deter crime and especially financial crime. As an example,
insurance companies operating internationally are subject to various anti-corruption rules like for instance the
Foreign Corruption Practices Act in the US and the UK Bribery Act with their international reach. These rules are
possibly the most extensive piece of anti-bribery legislation in the world and are designed to promote a zero-
tolerance approach in relation to bribery and corruption. Similar to other financial institutions, marine insurers
are also subject to a number of stringent reporting obligations relating to money laundering which mean that
even circumstances which make us suspect that crimes have taken place may have to be reported to the relevant
authorities.

Marine insurers may have to report the nature of the incident or suspicious circumstances and the person or
persons who they believe are or may be recipients of any bribe or corrupt payment (i.e. the proceeds of crime),
and rules to prevent money laundering require detailed Know Your Customer checks to ensure regulatory
compliance. We cannot predict what the authorities may do with this information or to which other authorities
(either in the country where the payment was made or the country where the Member is located) the
information might be passed for further investigation. It is conceivable that this may, for example, result in
Members being asked whether Members’ own compliance policies are being followed.

We encourage Members to review their compliance programmes with regarding the prevention of bribery,
corruption, money laundering and financing of terrorism, to ensure they meet relevant regulatory requirements
designed to prevent various crime and events of non-compliance. If Members would like to discuss matters
further, they should contact the undersigned or [insert alternative contact].

[Some marine insurers within the International Group of P&I Clubs have issued a similar circular to highlight the
importance of compliance in the maritime sector.]

Yours faithfully


https://www.icc-ccs.org/index.php/icc/imb/services
http://www.fatf-gafi.org/home/
https://eur02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fec.europa.eu%2Fdgs%2Ffpi%2Fwhat-we-do%2Fsanctions_en.htm&data=02%7C01%7CThor.Magnus.Berg%40gard.no%7C8bb80f45cad04563d8c608d74c837430%7C8da49d14e54e453a95c22185582c7233%7C0%7C0%7C637061999789654065&sdata=TBektMnih8xLSp8gZgl9pRXqk98RdR%2FArzXP9mlAUQw%3D&reserved=0
https://www.treasury.gov/resource-center/sanctions/Programs/Pages/Programs.aspx
http://www.maritime-acn.org/

