





Update of distribution of claims by type of casualty

In terms of frequency, engine claims still accounted for the most frequent claim type
with over 30% of all claims. Nautical-related claims (grounding, collision, contact, ice)
accounted for another 44% of the total number of claims. However, in terms of claim
cost, the division among types is more volatile. Engine-related claims include a number
of minor claims and thus accounted for only 29% of the total cost, whereas fire/
explosions and groundings represent few but costly claims. In 2009, fire/explosions
accounted for 12%, and nautical-related claims for 50% of the total cost, while the
five-year average is somewhat less with 7% for fire/explosions and 47% for nautical-

related claims.

Distribution of claims by type of casualty

Numbers (%)
by date of loss

Costs (%)
by date of loss

Inner ring: 2004 - 2008
(Outer ring:2009)

" Engine - 36% (33%)

W Fire/explosion - 2% (2%)
B Collision - 11% (12%)

B Contact - 20% (21%)

B Grounding - 10% (9%)

B Heavy weather - 4% (3%)
M Ice - 0.3% (0.3%)

B Other - 17% (20%)

Inner ring: 2004 - 2008
(Outer ring: 2009)

" Engine - 29% (29%)

W Fire/explosion - 7% (12%)
B Collision - 14% (15%)
B Contact - 9% (10%)

M Grounding - 24% (25%)
B Heavy weather - 4% (1%)
= lce - 0.2% (0.1%)
W Other - 13% (8%)
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Nordic Marine Insurance Statistics (NoMIS)

Since 1985, leading members of Cefor have compiled
and analyzed statistical information relevant to their
hull & machinery insurance portfolio. By the end of
2009, the Nordic Marine Insurance Statistics (NoMIS)
database comprised 147,304 vessel years and 46,43 |
claims for vessels with a registered IMO number:
Including small coastal vessels, the total number
amounts to 213,348 registered vessel years and
57,907 claims.These figures encompass the under-
writing years 1985 through 2009.

Portfolio characteristics

Cefor members underwrite a wide range of tonnage.
In addition to the conventional segments, the portfolio
contains specialized tonnage, such as car carriers

and energy-related units. In 2009, NoMIS members
covered 8,475 vessels with a registered IMO number
(14,990 including minor coastal vessels), which is

a decrease compared to |1,214 (18,524) vessels
covered in the underwriting year 2008, or the all-time
high of 13,084 (21,259) vessels covered in 2007.

Reasons for the decline are found in the withdrawal
of Bluewater and NEMI from the marine insurance
market, but also other NoMIS members responded
individually to increasing claims costs and changing
market conditions. On the other hand, the statistics
database was further extended by integrating data
from the two new NoMIS members - TrygVesta
and Gjensidige - increasing the number of vessels
registered retrospectively back to the underwriting
year 2000 as well as contributing substantially to the
coastal hull segment. Partly due to the inclusion of
coastal business, the impact of container and cargo

vessels is somewhat reduced, while there is a relative
increase in the car/RoRo, passenger and supply/
offshore as well as the newly defined fishing vessel
segment.

Excluding vessels below 300 GT and vessels in the
“Other" group, this leaves 8,104 vessels insured in
2009, with a total of 2704 mGT and 388.0 mDWT.
This represents roughly 17% of the 2009 world fleet
in terms of numbers of vessels, and 32% in terms of
GT and DWT'.

Number of vessels per type of vessel,
underwriting year 2009

B Container - 18.6%

B Cargo-8.1%
Bulk - 17.6%

m OBO-0.3%

B Tank - 9.7%

LNGI/LPG - 4.3%

Car/RoRo - 5.8%
Passenger - 5.8%
Fishing - 2.0%
Other - 3.9%

B Chemical/product - 12.7%

Supply/offshore - 11.3%

Data

The main statistics in this report are based on vessels
with valid IMO numbers only, whereas the coastal
statistics include vessels up to 5,000 gross tons or

I'5 meters length as well as all vessels classified as
fishing and supply/offshore.

100% shares

All figures are adjusted to 100% of the vessel to give
as objective a picture of the claims trends as possible
and are thus independent of the respective share in
the vessel written by one single insurer.

Date of loss perspective

All claims graphs reflect the date-of-loss perspective,
i.e. claims are grouped by the year in which the loss
was incurred, as opposed to grouping claims by
underwriting year. The date-of-loss perspective
enables a more up-to-date picture of recent claims
trends and a more exact estimation of the ultimate
expected claims amount for the latest year

IBNR 2 adjustments thus represent only the expected
adjustment of outstanding claims reserves for claims
reported by 3| December, but no additional reserves
for claims incurring in 2010, but attaching to the
underwriting year 2009.

" 'World Merchant Fleet above 300 GT as at January 2010: 46,948 vessels with 838.4 million GT and ,234.2 million DWT. Source: ISL Bremen.
2 IBNR = Incurred but not reported = reserve for claims adjustments and registration backlog.
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COASTAL VESSELS NOW IN NoMIS

The NoMIS database was extended in 2009 to include coastal vessels. New members
TrygVesta and Gjensidige make up the bulk of this segment together with If and
Codan.To illustrate the impact of this new segment, statistics for coastal vessels are
shown separately in addition to the traditional statistics on ocean hull tonnage. For
statistical purposes, this segment includes vessels up to 5,000 gross tons, alternatively
up to |5 meters length, as well as all fishing and supply/offshore vessels.

Since 1985, a total of 91,400 vessel years have been registered, and 8,100 for under
writing year 2009. Fishing and passenger vessels each make up roughly one fourth of
this segment and supply/offshore vessels about one fifth.

Distribution of claim by type of casualty (Coastal)

Numbers (%)

by date of loss

Inner ring: 2004 - 2008
(Outer ring: 2009)

Engine - 32% (29%)
W Fire/explosion - 3% (2%)
B Collision - 7% (5%)
M Contact - 28% (33%)
M Grounding - 10% (10%)
B Heavy weather - 4% (2%)
Ice - 0.4% (0.1%)
B Other - 16% (19%)

Costs (%)

by date of loss

Inner ring: 2004 - 2008
(Outer ring: 2009)

Engine - 36% (36%)
Fire/explosion - 9% (9%)
Collision - 7% (5%)
Contact - 9% (8%)
Grounding - 17% (22%)
Heavy weather - 5% (2%)
Ice - 0.4% (0.1%)

B Other - 17% (18%)

A high number of contact claims is typical for the coastal fleet, mainly due to the
many fishing vessels with equipment in the sea. Nevertheless, these only account
for a minor part of the total cost. Engine claims account for the other major part of
the claims in terms of number, and for an even higher relative share in terms of cost.
Groundings and fire/explosion claims follow the same pattern as for the ocean hull
fleet, with a relative low frequency and a high share of cost.

The overall claim frequency showed a rather favourable development for this segment,
with a decrease from 0.28 in1997 down to 0.21 in 2009. However, this is exclusively
due to a reduction in the number of claims below USD 500,000. Contrary to the

overall positive development, recent years show a trend towards a higher frequency

Coastal portfolio, number of vessels per type, underwriting year 2009
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B Other - 27.3%
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of claims exceeding USD | million.This also had a large effect on the average cost
of claims.

Analyzing claims by type, the coastal portfolio shows a trend towards an increase in
the average claim cost for almost all claims types.This is especially the case for
nautical-related claims, fire/explosion and engine claims. Fire/explosion is strongly

volatile, but the underlying trend shows a distinct increase. A major part of the

increase is due to the increasing impact of claims in excess of USD | million.

A more detailed report on coastal hull claims trends is available on the Cefor
website www.ceforno.

Claim frequency, claims in excess of a certain amount, by date of loss
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